Comparative Analysis Report
Year-over-Year Profit Evaluation

1. Executive Summary

This report presents a comparative analysis of company profits for the past two fiscal years, highlighting key
trends, variances, and underlying factors affecting profitability.

2. Objectives

e Evaluate profit performance on a year-over-year basis
e |dentify main drivers behind changes in profit
e Provide insights for future strategic planning

3. Methodology

Financial data was collected from audited annual statements. Comparative metrics included total revenue,
operating expenses, net profit, and profit margins.

4. Year-over-Year Profit Data

Metric Year 2022 Year 2023 Change (%)
Total Revenue $5,400,000 $5,950,000 +10.2%
Operating Expenses $3,200,000 $3,380,000 +5.6%

Net Profit $1,340,000 $1,670,000 +24.6%
Profit Margin 24.8% 28.1% +3.3 pp

5. Analysis

The company achieved a 10.2% increase in total revenue from 2022 to 2023, coupled with a moderate rise in
operating expenses. This resulted in a significantly higher net profit and an improvement in profit margin. Key
contributors to profit growth included expansion in product offerings and improved operational efficiency.

6. Conclusion

The year-over-year analysis indicates a positive profit trajectory, emphasizing robust revenue growth and
effective cost control measures. Recommendations include continued investment in high-performing sectors
and further optimization of operational costs.

Important Notes:

Comparative analysis should use consistent data sources for accuracy.
Highlight any one-off events that may skew year-over-year comparisons.

Ensure proper disclosure of accounting changes between periods.

Include both quantitative and qualitative analysis for comprehensive insights.
This document supports strategic decision-making and performance evaluation.
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