
Market Size Estimation Document

1. Executive Summary

This document provides a market size estimation for [Your Product/Service/Sector] in the [Target
Geography/Industry]. The objective is to quantify the potential market opportunity based on available data and
logical assumptions.

2. Methodology

Top-Down Approach: Analysis based on total industry metrics, filtered to the relevant segment.

Bottom-Up Approach: Estimation derived from unit sales, average pricing, and number of consumers.

Assumptions: Clear documentation of data sources and key assumptions used in calculation.

3. Market Definition

Market Name: [Specify Market]
Geographical Scope: [Country/Region]
Target Segment: [e.g., B2B, B2C, SMEs, etc.]

4. Data Sources

Industry reports (e.g., Gartner, Statista)

Government data (e.g., census, trade data)

Surveys and interviews

Company financial filings

5. Estimation Calculations

Parameter Value Source/Assumption

Total Addressable Market (TAM) $2.5 Billion Statista 2023 Report

Serviceable Available Market (SAM) $500 Million Filtered by target industry/location

Serviceable Obtainable Market (SOM) $75 Million Based on estimated market share

Sample Calculation (Bottom-Up):

Number of target customers: 150,000 
Adoption Rate: 10% 
Average Revenue Per Customer (ARPC): $500 
Estimated SOM: 150,000 x 10% x $500 = $7,500,000

6. Key Assumptions and Limitations

Data availability may introduce estimation errors.

Market dynamics and competitive landscape subject to change.

Assumes stable pricing and customer behavior over the period.



7. Conclusion

Based on the above estimation, the market for [Product/Service] in [Region/Segment] is projected at [Summary
Value]. Ongoing validation and updates are recommended as new data becomes available.

Important Notes

All sources and assumptions must be clearly referenced.

Using both top-down and bottom-up approaches increases the reliability of the estimate.

Market estimation should be periodically updated with the latest data.

Document all limitations and potential sources of bias to maintain transparency.
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