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Important Notes

¢ Performance materiality is set at less than overall materiality to reduce the risk that aggregate
uncorrected misstatements exceed materiality.

e Determination should consider both quantitative and qualitative factors, such as history of
misstatements and complexity of transactions.



e Documenting rationale and benchmark selection is crucial for audit quality and review.
e Periodic reassessment may be needed if audit circumstances change.
e Maintain proper sign-offs for accountability and compliance.
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