
Financial Risk Assessment Statement
Document Overview
This Financial Risk Assessment Statement evaluates key exposure areas and identifies relevant risks
pertaining to the financial operations of [Company/Entity Name]. It is intended to assist stakeholders in
understanding the organizationâ€™s risk profile and to guide risk mitigation strategies.

1. Entity Information

Organization Name [Sample Company Limited]

Assessment Date [2024-06-20]

Assessment Prepared By [Finance Department]

2. Key Financial Risks

Risk Category Description Likelihood Impact

Market Risk Exposure to fluctuations in market prices and rates. Medium High

Credit Risk Default risk from counterparties or customers. Medium Medium

Liquidity Risk Insufficient cash flow to meet obligations. Low High

Operational Risk Risk of losses due to failed internal processes. Low Medium

Regulatory Risk Potential changes in laws impacting financial operations. Low Medium

3. Mitigation Actions
Regular financial monitoring and reporting.

Diversification of investment and revenue sources.

Implementation of credit approval procedures.

Maintaining adequate liquidity reserves.

Complying with all regulatory requirements.

4. Assessment Conclusion
Based on the current evaluation, the organization's primary financial risks are being monitored with
appropriate controls and mitigation strategies. Periodic assessment is recommended to adapt to potential
changes in the financial and regulatory environment.

Important Notes
This assessment is based on available data as of the assessment date.

Financial risks can change rapidly; ongoing monitoring is essential.

The statement is intended for internal use and planning purposes.

Consult a financial advisor for tailored recommendations.
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