
Executive Summary
Convertible Note Agreement Overview

This Convertible Note Agreement ("Agreement") is a financial instrument used by a company to raise capital
from investors with the intention of converting the debt into equity at a later date, typically upon a future
financing round or a specified event. The summary below highlights key terms and parties involved in this
transaction.

Key Terms

Issuer: [Company Name]

Investor(s): [Investor Name(s)]

Total Note Amount: [USD Amount]

Interest Rate: [e.g., 5% per annum]

Maturity Date: [e.g., 18 months from issuance]

Conversion Trigger: [e.g., Next Qualified Financing Round]

Valuation Cap: [e.g., $[Cap Amount]]

Discount Rate: [e.g., 20%]

Other Terms: [e.g., Prepayment provisions, subordination, amendment rights]

Purpose of Financing

Funds raised from this Convertible Note Agreement will be used for [brief description of intended use, e.g.,
working capital, product development, market expansion].

Summary of Conversion Mechanism

Upon the occurrence of a Qualified Financing or other specified conversion event, the principal amount plus
accrued interest shall convert into equity securities of the company, subject to agreed terms such as discount
rate and valuation cap.

Important Notes

This summary does not constitute legal advice and should be reviewed in conjunction with the full
Convertible Note Agreement.

Key economic and legal terms may vary per transaction; it is essential for all parties to understand
conversion mechanics and associated risks.

The agreement may be subject to negotiation and amendment prior to execution.

Investors do not become equity holders until conversion occurs and may have limited rights prior to
conversion.

Maturity or default scenarios may result in repayment obligations or negotiated outcomes.
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