Comprehensive Capital Participation
Shareholder Agreement

Date:

[Date]

Parties:

e Company: [Company Name], a company incorporated under the laws of [Jurisdiction], with its
registered address at [Address].
¢ Shareholder(s): [Shareholder Name(s)], residing at [Address(es)].

1. Definitions

"Agreement" refers to this Comprehensive Capital Participation Shareholder Agreement.
"Shares" means the capital participation shares issued by the Company, as defined herein.

2. Purpose

This Agreement sets forth the terms and conditions under which Shareholders participate in the equity,
management, and profit distribution of the Company through capital shares.

3. Shareholding Structure

1. The initial capital participation and share distribution are as follows:
¢ [Shareholder 1]: [x]% ([Number of Shares])
e [Shareholder 2]: [X]% ([Number of Shares])
¢ [Additional Shareholders, if any]

2. Subsequent issuance of shares shall be subject to the unanimous approval of the current Shareholders.

4. Rights and Obligations

1. Each Shareholder has the right to participate in:
e General meetings
e Receipt of dividends proportional to shareholding

e \/oting on major Company decisions

2. Shareholders shall contribute capital as agreed and observe confidentiality regarding Company affairs.

5. Transfer of Shares

1. No Shareholder may transfer, pledge, or otherwise encumber their Shares without the prior written
consent of all other Shareholders.
2. The Company and/or remaining Shareholders shall have a right of first refusal in the event of a proposed

transfer.



6. Governance

1. The Company’'s management shall be governed by a Board of Directors elected by the Shareholders.
2. Important decisions require approval of [percentage]% of the Shareholding, including but not limited to:
e Issuance of new shares
e Mergers and acquisitions
¢ Amendments to the Articles of Association

7. Profit Distribution

Profits shall be distributed among Shareholders in proportion to their respective shareholdings, after setting

aside any required statutory or discretionary reserves.

8. Confidentiality and Non-Competition

Shareholders agree to keep confidential all Company information and to refrain from engaging in competing
businesses during the holding period and for [duration] years thereafter.

9. Dispute Resolution

1. Disputes shall be resolved through amicable negotiation.
2. [funresolved, disputes may be referred to [mediation/arbitration] in [jurisdiction].

10. Miscellaneous

1. This Agreement constitutes the entire understanding between the parties.
2. Modifications must be in writing and signed by all parties.
3. [fany provision is found invalid, the remaining terms shall remain in effect.

Signatures

[Company Representative Name & Title]

[Shareholder Name]

[Additional Shareholder Name]

Important Notes:

e This document should be tailored to the specific company and local laws/regulations.
e | egal advice is strongly recommended before execution.

Define all key terms, especially for share classes and transfer procedures.

Consider adding clear mechanisms for exit, buyout, and dispute resolution.

Ensure all parties understand their rights and obligations.
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