Financial Projections Document

1. Executive Summary

This section provides a concise overview of the business, main financial goals, and a summary of the key projections
for the upcoming years.

2. Assumptions

e Revenue growth is estimated at 10% annually.

Cost of goods sold (COGS) remains at 40% of total revenues.

e Operating expenses increase by 5% per year.

e Taxrate is projected at 25%.

3. Projected Income Statement

Year
2024
2025

2026

Revenue COGS

$200,000
$220,000

$242,000

$80,000
$88,000
$96,800

Gross Profit
$120,000
$132,000

$145,200

4. Projected Cash Flow Statement

Year
2024
2025

2026

5. Projected Balance Sheet

Year
2024
2025
2026

6. Break-even Analysis

The business is projected to reach its break-even point at an annual revenue of $160,000.

Operating Cash Flow

$55,000
$62,000

$70,000

Total Assets
$150,000
$180,000
$210,000

7. Key Metrics

Gross Margin: 60%
Net Margin: 22.5%
EBITDA: $60,000 (Year 1)
Debt-to-Equity Ratio: 0.5 (Year 1)

Investing Cash Flow
-$10,000
-$10,000

-$12,000

Total Liabilities
$50,000
$55,000
$60,000

Operating Expenses
$60,000
$63,000

$66,150

Financing Cash Flow

Net Income
$45,000
$51,750

$58,613

Net Cash Flow

$5,000 $50,000
$0 $52,000
$0 $58,000
Shareholder Equity
$100,000
$125,000
$150,000



8. Conclusion

These financial projections suggest a healthy growth trajectory for the business, based on current assumptions and
planned strategies.

Important Notes:

e Financial projections are based on current market and internal assumptions, which may change over time.
e This document is for planning and decision-making purposes and does not guarantee specific results.
e Allfigures should be reviewed and adjusted periodically to reflect actual business performance and market

conditions.
e Consult a financial advisor for detailed analysis before making significant financial decisions.
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