Assumption Disclosure Section

Profit Projection Document

1. Introduction

This section summarizes the key assumptions incorporated into the accompanying profit projection.
Stakeholders are advised to review each disclosure for a comprehensive understanding of the estimations
and methodologies applied.

2. Summary of Key Assumptions

Assumption Basis/Details
. o L
Sales Growth Rate PrOJec_ted at 8% annually based on historical performance and market
analysis.
Cost of Goods Sold Estimated at 60% of total sales reflecting current supplier contracts and
(COGS) product mix.

. Assumed fixed at $35,000 per month with a 2% annual increment to account
Operating Expenses for inflation

Tax Rate Applied at 25% in line with current legislative requirements.

Depreciation Stralgh’F-Ime method over 5 years on existing and forecasted capital
expenditures.

Interest Expense Estimated at $2,000 per month based on current loan obligations.

3. Additional Assumptions & Considerations

Market conditions remain stable with no major economic downturns.
No significant changes in regulatory provisions or tax legislation.
Exchange rates assumed to remain within a 5% fluctuation band.
Labor costs increase at an average of 3% annually.

4. Important Notes

e The projections provided are based on the assumptions listed above and are subject to significant
uncertainties.

e Actual results may differ materially from those projected due to unforeseen variables.

e This document is intended for informational purposes and should not be the sole basis for investment or
lending decisions.

e |tis recommended to review assumptions periodically and update projections accordingly.
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