Risk Assessment Summary

Profit Forecast Report
1. Objective

This Risk Assessment Summary reviews potential risks associated with the current profit forecast and
evaluates their possible impact on projected financial performance.

2. Key Assumptions

e Market demand is projected to increase by 5% annually.

e QOperating costs are expected to remain stable over the forecast period.
e Exchange rates and inflation will continue at current levels.

¢ No significant regulatory changes are anticipated.

3. Identified Risks & Analysis

Risk Factor Likelihood Potential Impact Mitigation

Market Volatility Medium Reductionin projected Monitor trends, adjust pricing strategies
revenues

Cost Escalation Low Lower profit margins Negotiate supplier contracts, implement

cost controls

Regulatory Increased compliance . . -

Changes Low costs Regular regulatory review, flexible policies

O_peratl_onal Low Temporary loss of output Implement contingency plans, diversified

Disruptions sourcing

4. Conclusion

The profit forecast is subject to a range of risks, which have been reviewed and assessed for likelihood and
impact. Ongoing risk monitoring and mitigation measures are in place to minimize adverse outcomes.

Important Notes

e This document is intended as a summary; detailed risk analysis should be referred to in supplementary
reports.

¢ Profit forecasts may change due to unforeseen economic and operational factors.

e Assumptions used in the forecast should be periodically reviewed and updated.

e This assessment does not guarantee future results.
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